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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NEPAL BANK LIMITED

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Nepal Bank Limited, which comprise the Statement of
Financial Position as at Ashad 31, 2077 (corresponding to July 15, 2020), the Statement of Profit or Loss,
Statement of Other Comprehensive Income, Statement of Changes in Equity, the Statement of Cash
Flows for the year then ended and Notes to the Financial Statements, including a summary of Significant
Accounting Policies.

In our opinion, the accompanying financial statements along with the notes attached and emphasis of
matter mentioned below (except for the effect of these on financial statements) present fairly, in all
material respects, the financial position of the Bank as at Ashad 31, 2077 (July 15, 2020) and its financial
performance and its Cash flows Statement for the year then ended in accordance with the Nepal
Financial Reporting Standards (NFRSs).

Basis for Opinion
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities

under those standards are further described in the Auditor's Responsibilities for the Audit of the
financial Statements section of our report. We are independent of the Bank in accordance with the
ICAN’s Handbook of The Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAN’s Handbook of The Code of
Ethics for Professional Accountants. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for opinion.

Emphasis of Matter
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1. Asincluded in note 4.16 of financial statements on Ashadh 31, 2077, total net unreconciled inter
branch balance is NPR. 1,789.14 million (Debit). No assurance on the fair presentation of the
balance of NPR 1,789.14 million disclosed in the financial statements can be obtained and the
effect on the financial statements cannot be ascertained unless these accounts are reconciled
and adjusted.

2. The bank has not obtained confirmation in respect of Receivables of government transactions of
NPR. 7,298.73 million and TU Pension reimbursable of NPR. 18.12 million at the year end.
Hence, we could not confirm the existence and right over amount without the reconciliation and
confirmation from the parties.

3. As mentioned in Other of Other Assets of the bank under Note 4.16, the bank holds a total of
NPR 4.05 million of suspense accounts which are unreconciled and unidentified amounts. In the
absence of information regarding these items during the period of audit, we could not confirm
the existence and obligation over amount disclosed.

4. Remittance payable is net of NPR 883.44 million which has been included in Other Assets under
Note 4.16 and Other Liabilities under Note 4.23. In the absence of details of this amount, we
could not confirm the existence and obligation over amount disclosed.

5. Bank has performed physical verification of assets for the FY 2076/77 during the month of Asadh
2077. However, in the absence of coding of fixed assets, such physical counting of assets
available in each department cannot provide reasonable assurance.

6. As per NAS 39: Financial Instruments Recognition and Measurement, Probability of Default shall
be calculated on the basis of overdue dates of outstanding loans. However, on review of
calculation done by the management, it was noted that the bank has practice of calculating the
probability of default on the basis of Loan Loss provision categorization prescribed by Nepal
Rastra Bank (NRB) instead of actual loan overdue period. Although, the main basis of loan loss
provision as per NRB directive is overdue period, the calculation will not be accurate because
the bank has not changed the LLP categorization of loans from Pass category to substandard or
Doubtful although the customer has overdue for more than prescribed number of days as per
NRB directive complying with Circular no 1 dated Shrawan 12, 2077 which incorporates the
relaxation issued by NRB to curb COVID 19 impact. Also the watch list category has not been
deteriorated to lower category. As a result, impairment calculation doesn’t show actual
deterioration of loan and actual loan impairment due to non-recovery of loan during COVID-19
Pandemic and assurance on such impairment calculation could not be taken.

7. The bank has not deteriorated the Loan Loss provision category of Watch-list to lower category
loans based on overdue basis that existed in the month of Poush 2076 in line with Nepal Rastra
Bank circular 01/2077/04/12. Bank did not quantify and recognize such Loan category and
respective loan loss provision in the financial statement. Had the bank followed the above
mentioned circular, the Bank’s Non Performing Loan and Loan loss Provision would be in higher
side than reported.

8. As per Notice no 21 issued by NRB on dated 2077/01/16, in order to mitigate the impact from
COVID-19, banks and financial institutions must provide 2% rebate on the interest rate for the
quarter ending of Ashad, 2077. However, it has been noted that the bank has provided 2%
Interest rate rebate to customers on the basis of manual calculation done by respective
branches. This interest rate rebate has been provided to borrowers who have serviced the
interest and installment. Out of NPR 475,874,000.78 rebate to be provided to the borrower NPR
204,557,369.14 is still pending to be provided.

9. As per clause 6 of notice published by Nepal Rastra Bank dated 16th Chaitra, 2076, if a borrower
pays the interest and installment of term loans for the month of Chaitra 2076 within the same
month, he/she will receive a rebate of 10% on the interest amount of the installment. However,
it was noted that in few cases the bank has not paid such interest subsidy of 10%.

. Retained Earnings includes special reserve of NPR.1197.87 million restricted, by Nepal Rastra

Bank, for distribution as dividend to shareholders as well as bonus to bank employees.
Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in

our audit of the consolidated and separate financial statements of the current period. These matters
were addressed in the context of our audit of the consolidated and separate financial statements as a
whole, and in forming our audit opinion thereon, and we do not provide a separate opinion on these
matters. Our assessed key audit matters and how we addressed them are outlined below:

1

o

Particulars | How our audit addressed the key audit matter.

COVID 19 Impact

Going concern assessment of borrower whose
business is severely affected by COVID-19 pandemic
is considered as key audit matter.

As per our communication with those charged
with governance, the Credit Administration
conducts regular follow-ups (though no any
tools used to access going concern) with the
affected borrowers. However, they have not
come across any such matters that cease the
going concern of such borrowers.

Interest Recognition

The bank has recognized the interest income on
accrual basis following Interest Income Recognition
Guidelines, 2019 issued by NRB. As per the
regulatory requirement of interest recognition on
accrual basis we do not consider the loans and
advances having:

a. Overdue of more than 6 months

b. Overdue of 3 to 6 months, based on

collateral testing as specified by guidelines.

Since the system of the bank does not make
automatic calculation of such clause there is manual
intervention on the interest recognition process
which is based on overdue status of loan and fair
value of collateral as well as review of fair value of
collateral on regular basis. This may create risk of
improper application of guidelines which may result
in incorrect booking of interest income of the bank.
Hence it is considered as Key Audit Matter.

We gathered our understanding of the process
of accrual of interest income on loans and
advances as per the banking software. Also we
tested the input of interest income calculation
and the results with manual computation. For
the purpose of Fair Valuation of collateral, we
relied on the Engineer’s latest valuation report
provided and have also reviewed the haircut in
the fair value of the collateral as per NRB
Income Recognition Guidelines, 2019.

Particulars I How our audit addressed the key audit matter.

Investment

The classification and measurement in unquoted | For the purpose of review of investment we
securities require judgment and estimates. In the | have:
absence of a quoted price in an active market, the °
fair value unquoted securities is determined using
complex valuation techniques which may take into
consideration elevated level of management °
judgment.

Reviewed whether the investment
valuations have been done as per the
clause of NFRS.

For the investment valued through OCI
for quoted investment, we ensured that
fair valuation has been done at the
closing transaction rate in Nepal Stock
Exchange as on 15.07.2020 and for the
quoted investment the fair value has
been taken as on net worth basis.

Impairment of Loans and advances

The process for estimating the provision for loans
and advances portfolio associated with credit risk is
significant and complex.

For the individual impairment analysis, loans assets
are assessed based on their performance, recovery
history and market value of collateral provided.

For the collective impairment analysis, similar group |
of loans and their data is considered that deals with
voluminous databases, probability of default | e
calculations and assumptions which results in | ¢
complex calculations.
Also as per NRB Directive 4, bank shall measure |
impairment loss on loans and advances at higher of;
e Amount derived as per norms prescribed by

NRB for loan loss provisions and,

Hence this complexity of calculation as well as the |
adverse impact of COVID 19 on impairment of loans
and advances resulted in our basis of considering it
as Key Audit Matters. .

Our procedures, in relation to the key audit
matter described,

included, among others:

e Tested the credit appraisal, loan
disbursement procedures, monitoring and
provisioning process;

Identification of loss events, including early
warning and default warning indicators;
Reviewed quarterly classification of loans ;
Reviewed the adequacy of the companies
general and specific provisions;

Assessed the methodologies on which the
provision amounts based, recalculated the
provisions and tested the completeness

and accuracy of the underlying information;
Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and NRB Guidelines.
Analysis of data as generated by the
database of the CBS of the bank which
showed us the payment and recovery
pattern of the borrower as well as indication
of any behavior towards default.

Credit files were analyzed in sample basis
considering the above factors as well as our
scrutiny based on our perspective to identify if
significant condition for impairment was
present.

Information Technology General Controls

Our audit procedures have a focus on IT systems and
controls due to the pervasive nature and complexity

We tested the operating effectiveness of the
Bank’s IT access controls over the information

Particulars How our audit addressed the key audit matter.

of the IT environment, the large volume of
transactions processed in numerous locations daily
and the reliance on automated and IT dependent
manual controls. Our areas of audit focus included
data management, user access management,
correctness of input, control lapses, validation
failures and changes to the IT environment. Among
others, these are key to ensuring operating
effectiveness of IT dependent application based
controls. If the IT control over financial data is
improper risk of wrong reporting to the
management, regulator as well as other
stakeholders. Hence this is considered as Key Audit
Matters.

systems that are critical to financial reporting.
We inspected requests of changes to systems
for appropriate approval and authorization. We
checked whether the IT policies and guidelines
were properly followed by the Bank and have
also relied on the past report issued by the IS
Auditor of the Bank. We verified the major
banking transaction like interest income
recognition, loan loss provision calculation,
impairment calculation etc. to determine
effective IT controls over financial data on
manual basis. In addition, we understood where
relevant, changes were made to the IT controls
during the audit period that had a significant
impact on financial reporting.

Legal and Regulatory Matters

We focused on this area because the Bank operates
in a legal and regulatory environment that is
exposed to significant litigation and similar risks
arising from disputes and regulatory proceedings.
Such matters are subject to many uncertainties and
the outcome may be difficult to predict. These
uncertainties inherently affect the amount and
timing of potential outflows with respect to the
provisions which have been established and other
contingent liabilities. Overall, the legal provision
represents the Bank’s best estimate for existing legal
matters that have a probable and estimable impact
on the Bank'’s financial position.

We obtained an understanding, evaluated the
design and tested the operational effectiveness
of the Bank's key controls over the legal
provision and contingency processes. We
enquired into those charged with governance
to obtain their views on the status of all
significant litigation and regulatory matters. We
enquired of the Bank’s internal legal counsel for
all significant litigation and regulatory matters
and inspected internal notes and reports. We
assessed the methodologies on which the
provision amounts are based, recalculated the
provisions, and tested the completeness and
accuracy of the underlying information. We also
assessed the Bank’s provisions and contingent
liabilities disclosure.

Information Other than the Financial Statements and Auditor’s Report Thereon

The company’s management is responsible for the preparation of the other information. The other
information comprises the information included in the annual report but does not include the financial
statements and our auditor’s report thereon.

The annual report is expected to be made available for our review after the date of this auditor’s report.
Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated. When we read the annual

report, if we conclude that there is material misstatement, therein, we are require to request
management and those charged with government to correct the material misstatement.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatements, whether due to fraud
or error. In preparing the financial statements, management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the bank or
to cease operations, or has no realistic alternative but to do so. Those charged with governance are
responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with NSA’s will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. Further responsibilities of the auditor have been mentioned in
Appendix-1.

Report on Other Legal and Regulatory Requirements

* We have obtained information and explanations asked for which, to best of our knowledge and
belief, were necessary for the purpose of our audit.

e The accounts and records of the bank has been maintained as required by the law.

* Financial statements are in agreement with the books of accounts maintained by law.

e The capital fund, risk bearing fund and the provision for possible impairment of assets of the
Bank are adequate as per the Directive issued by Nepal Rastra Bank except for as mentioned in
Point 7, 8 and 9 under Emphasis of Matter paragraph above.

e In our opinion, statements of financial position, statement of profit or loss, other
comprehensive income, changes in equity and cash flows, have been prepared in accordance
with the requirements of the Companies Act, 2063, Bank and Financial Institution Act 2073 and
are in agreement with the books of account maintained by the Bank including relevant records
relating to preparation of the aforesaid financial statements have been kept so far as it appears
from our examination of those books and records of the Bank.

e To the best of our information and according to explanation given to us and so far appeared
from our examination of the books of account of the Bank , we have not come across cases
where Board of Directors or any employees of the Bank have acted contrary to the provisions of
law relating to the accounts, or committed any misappropriation or caused loss or damage to
the Bank and violated any directives of Nepal Rastra Bank or acted in a manner to jeopardize the
interest and security of the Bank, its depositors and investors.

e We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books of accounts.

o The operation of the bank was within its jurisdiction.

CA. Murali Dhar Tiwari CA. Shikha Bagla CA. Gyanendra Subedi

Proprietor Partner Partner
M. Tiwari & Associates PYC & Associates Joshi & Bhandary
Chartered Accountants Chartered Accountants Chartered Accountants
UDIN No: 201216CA00064eu3eO 201216CA00866LxwYV 201216CA00482kw)dz

Date: 2077.09.01
Place: Kathmandu
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Appendix-1 Current Tax Liabilities 4.9 _ _ Exchange gains (Losses) arising from translationg financial - -
As a part of audit in accordance with NSAs, we exercised professional judgment and maintain Provisions 422 56,838,989 131,438,580 assets of foreign operation
professional skepticism throughout the audit of Nepal Bank Ltd for FY 2076-77. We also: Deferred Tax Liabilities 4.15 3.825.757.799 3.650.970.495 ;nmlme'tfé;x fe:)aﬁ?‘g to ;bOVe items - -
. ifi i i i : ; R eclassify to Profit or Loss - -
i o rad o eron desgnen and prformed i rocedures teeponie 1 hove e ang | Ot lsblities 423 | 6762981165 | 13.680.340.769 | Nt ather Comprehensiv Income that areor may be recasificd | |- :
obtained audit evidence that is sufficient and appropriate to provide an opinion. The risk of not Debt securities issued 4.24 - - to Profit or Loss
detecting a material misstatement resulting from fraud is higher than one resulting from error, Subordinated Liabilities 4.25 - - ¢ Share of other comprehensive income of associate accounted as - -
as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the | Total liabilities 161,131,825,289 | 142,234,309,443 per equited method
override of internal control. Equity Other Comprehens.ive.income for the year, net of income tax (576,390,997) | 1,189,928,451)
e Obtained an understanding 'of |n.ternal t?ontrol relevant to the audit in order to design.audit Share Capital 426 11,282,820,200 9.811,148,000 Total ComprehensTve income for fhe year 1,756,497,544 | 1,406,807,594
procedures that are appropriate in the circumstances but not for the purpose of expressing an i Total Comprehensive income attributable to:
opinion of the effectiveness of internal control. Share Premium 1,789,915,042 | 3,262,810,756 Equity sharcholder of the bank 1,756,497,544 | 1,406,807,594
e Concluded an appropriateness of the management use of the going concern basis of accounting Retained Earnings 3,102,720,519 2,895,693,022 Non controlling interest - .
and, based in audit evidence obtained, whether a material uncertainty exists related to events Reserves 427 13,855,535,776 |  13,311,684,737 Total Comprehensive income for the period 1,756,497,544 | 1,406,807,594
or conditions that may cast significa'nt doubt .on the. bank’s ability to continue as a going Total equity attributable to equity holders 30,030,991,537 29,281,336,515
'concern. If \'Ne concluded that a material un@rtamty e>.(|sts, we .were.required to draw atFention Non-controlling interest
in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures were inadequate, to modify our opinion. Our conclusions were based on the audit | 1otal Equity 30,030,991,537 29,281,336,515 for the year ended 31st Ashad 2077 (15 July 2020) Figures in NPR
evidence obtained up to the date of our auditor’s report. However, future events or conditions | Total Liabilities and Equity 191,162,816,827 | 171,515,645,958
may cause the bank to cease to continue as a going concern. Contingent Liabilities and commitment | 4.28 |  30,645,297,520| 22,562,843,886 Particulars 313‘*12:;::;377 311";:‘:;:;;376
e Evaluated the appropriateness of accounting policies used and the reasonableness of accounting Net Assets Value Per share 266.17 298.45
estimates and related disclosures made by management. gé%{v?fg;‘gls FROM OPERATING
e Evaluated the overall presentation, structure, and content of the financial statements, includin
the disclosures, and whether the financial statements represent the underlying transactions an(gi Statement of Profit or Loss Interest received 11,088,645,412 | 10,365,819,900
events in a manner that achieves fair presentation. for the year ended 31st Ashad 2077 (15 July 2020) Fees and other income received 790,344,870 1,037,910,820
e Obtained sufficient appropriate audit evidence regarding the financial information of the Figures in NPR Dividend received
entities or bu.siness activities. to 'ex.press an opinion on the financial statements. We remain VT @Gkl Ve @Gkl Receipts from other operating activities 1,025,418,501 340,609,545
solely responsible for our audit opinion. _ NOte | 315t Ashad 2077 | 31st Ashad 2076 | | Interest paid (5,908,023,000) | (4,186,150,559)
e We communicated with those charged with governance regarding, among other matters, the .. .
planned scope and timing of the audit and significant audit findings, including any significant Interest income 429 11,526,842,041 10,375,693,239 Commission and fees paid (43,956,719) (46,112,150)
deficiencies in internal control that we identify during our audit. Interest expense 4.30 5,908,023,000 4,186,150,559 Cash payment to employees (2,224,846,358) | (1,833,532,056)
e We also provided those charged with governance with a statement that we have complied with | Net interest income 5,618,819,041 6,189,542,679 Other expense paid (1,548,311,414) (564,101,983)
relevant ethical requirements regarding independence, and communicated with them all Fees and commission income 431 790,344,870 1,039,339,829 Operating cash flows before changes in operating 3,179,271,292 5,114,443,517
relationships an.d other matters that may reasonably be though to bear on our independence, Feos and commission expense 432 43,956,719 45.362,654 assets and liabilities
and where applicable, related standards.
From the matters communicated with those charged with governance, we determine those Net ‘fee and commission in‘cm‘ne - 746,388,151 993,977,175 (Increase)/Decrease in operating assets
matters thaf were of most significance in the aljldit of the consolidate.d financial statemgnts of |Net mte'rest', fee and commission income 6,365,207,192 7,183,519,854 Due from Nepal Rastra Bank 4053.044374 | (3.894.665.929)
curr.ent period and are therefore th.e key audit matte.rs. .We describe these matters in our Net trading income 4.33 412,559,037 342,412,716 Placement with Bank and Financial Institutions (689.775,000) | (2.462,181,746)
.audltor’s report unI?ss law or regulation prec.ludes public disclosure about the matter <.)r whef1, Other operating income 434 394,114,547 210,783,220 o i s 119, s402, 181,
in extremely rare circumstances, we determine that a matter should not be communicated in —— ther trading assets - -
our report because the adverse consequences of doing so would reasonably be expected to Total operating income 7,171,880,776 7,736,715,790 Loans and advances to bank and financial institutions (217,908,424) (569,504,407)
outweigh the public interest benefits of such communication. Impairment charge/(reversal) for loans 435 879,633,846 477,102,823 Loans and advances to customers (10,443,918,569) | (17,336,534,481)
' gg,/ and other losses Other assets (414,901,592) | (5,003,585,820)
Net operating income 6,292,246,929 7,259,612,967 Increase/(Decrease) in operating liabilities
N Operating expense Due to bank and financial institutions 384,368,777 783,844,945
Personnel expenses 4.36 2,224,846,358 2,077,398,273 Due to Nepal Rastra Bank (17,922,673) 7,318,340
Other Operating expenses 437 668,677,567 549,791,982 | | Deposit from customers 24329,591,631| 17,660,063,175
. . . Depreciation and Amortisation 4.38 150,802,269 122,374,746 Borrowings 50,000,000 840,500,000
Statement of Financial Position Operating Profit 3,247,920,735|  4,510,047,966 | | Other liabilities (7,152,343237) | 6,952,669,252
As at 31st Ashad 2077 (15 July 2020) Non operating Income 4.39 327,252,050 101,607,886 Net cash flow from operating activities before tax 13,059,506,578 2,092,366,844
Figures in NPR | Non operating expense 4.40 - - paid
Note As at As at Profit before income tax 3,575,172,784|  4,611,655,852| |Income taxes paid : _ (1,409.896,655) | (1,540,000,000)
31st Ashad 2077 | 31st Ashad 2076 Income tax expense 441 Net cash flow from operating activities 11,649,609,923 552,366,844
ASSETS Current Tax 820472225 | 1,080433282| | CASH FLOW FROMINVESTING ACTIVITIES
Cash and cash equivalents 4.1 4,971,642.414 10,418,969,105 Deferred Tax 421.812,018 934,486,525 Purcl?ase of 1nvestmer?t securities N (15,864,741,509) (550,744,475)
Due from Nepal Rastra Bank 42 6,125276,757|  10,178,321,131|  [Profit for the period 2332888541 | 2.596,736,045| | Receipts from sale of investment securities - -
Placement with Bank and Financial Institutions | 4.3 6,117,450,000|  5427,675,000| [Profit attributable to: Purchase of property and equipment (328,947,417) | (323,673,552)
. . . ) Receipt from the sale of property and equipment 11,190,189 5,041,939
Derivative Financial Instruments 4.4 6,590,488,467 5,594,624,000 Equity holders of the Bank 2,332,888,541 2,596,736,045 Acquisiti . .
R cquisition of intangible assets (26,265,523) (17,577,135)
Other Trading Assets 4.5 ) A Non-controlling interests - ~ Receipt from the sale of intangible assets
Loans and advances to B/FIs 4.6 3,521,188,673 3,303,280,250 Profit for the period 2,332,888,541 2,596,736,045 Purchase of investment properties 10,200,763 (33.346,600)
Loans and advances to customers 4.7 103,303,752,458 92,421,637,259 Earnings Per Share (EPS) Receipt from the sale of investment properties 75.377.806
Investment securities 4.8 32,596,093,012 16,425,733,171 Basic EPS 20.68 26.99 Interest received
Current tax assets 4.9 1,580,923,496 991,499,066 Diluted EPS 20.68 26.99 Dividend received 33,091,598
Investment in subsidiaries 4.10 - - in i i iviti
Investment in associaios i1l ) ) Statement of Other Comprehensive Income Net cash used in investing activities (16,090,094,092) (863,084,721)
Investment property 4.12 103,105,851 113,306,614 for the year ended 31st Ashad 2077 (15 July 2020) CASH FLOWS FROM FINANCING ACTIVITIES
Property and Equipment 4.13 12,008,022,976 |  11,828,221,794 Figures in NPR | Receipt from issue of debt securities
Goodwill and Intangible assets 4.14 39,450,687 25,993,659 Note |Year ended Year ended Repayment of debt securities
Deferred Tax Assets 4.15 - - 31st Ashad 77 | 31st Ashad 76 Reciepts from issue of subordinated liabilities
Other assets 416 | 14205422,036| 14,786,384,911|  |Profitfor the year : 2,332,888,541 | 2,596,736,045 | | Repayment of subordinated liability
Total Assets 191,162,816,827 | 171,515,645,958 | |Other Comprehensive Income, net of income tax Receipts from issue of shares 4,948,805,054
a  Items that will not be reclassified to Profit or Loss .. .
Note As at As at Gains / (Losses) from investment in equity instruments measured 305,618,333 (372,785,035) Dividends .pald (981,114,800)
31st Ashad 2077 | 31st Ashad 2076 at fair value Interest paid
Liabilities Gains / (Losses) on revaluation Other recepit/payment (25,727,722)
Due to Bank and Financial 4.17 1,458,866,152 1,074,497,374 Actuarial Gains / (Losses) on defined benefit plans (1,129,034,043)| 1,327,112,752) | | Net cash from financing activities (1,006,842,522) | 4,948,805,054
Institutions Income tax relating to above items 247,024,713 509,969,336 Net increase (decrease) in cash and cash equivalents (5,447,326,691) 4,638,087,178
Due to Nepal Ratsra Bank 4.18 23,920,613 41,843,286 Net other Comprehensive Income that will not be reclassified to (576,390,997) Cash and cash equivalents at begining of the period 10,418,969,105 5,780,881,927
Derivative Financial Instrument 4.19 6,473,080,003 5,504,430,000 |  [Profitor Loss _ (1,189928451) | | Effect of exchange rate fluctuations on cash and cash
. b Items that are or may be reclassified to Profit or Loss equivalents held
Dep051t§ from customers 4.20 141,530,380,569 1 117,200,788,938 Gains (Losses) on cash flow hedge - - Cash and cash equivalents at the end of the period 4,971,642,414 | 10,418,969,105
Borrowings 421 1,000,000,000 950,000,000
Attributable to equity holders of the Bank
Figures in NPR
Particulars Share Capital Sha.re General ]‘Excl‘lange Regulatory Fair Value Revaluation Retained earning| Other reserve Total Non: controlling Total equity
premium reserve equalisation reserve Reserve Reserve Reserve interest
Balance at 1st Shrawan 2075 8,042,662,200 82,491,502| 3,904,177,042 86,786,914 2,589,021,283| 2,298,882,970| 7,743,591,321 (437,190,857)|  (1,388,773,509)|  22,921,648,867 - 22,921,648,867
Adjustment/ Restatement
Adjusted/Restated balance at 1st Shrawan 2075
Comprehensive income for the year - - -
Profit for the year 2,596,736,045 - 2,596,736,045 2,596,736,045
Other comprehensive income, net of tax (260,949,524) (928,978,926)| (1,189,928,451) (1,189,928,451)
Gains/(losses) from investment in equity instruments measured - - -
at fair value.
Gains/(losses) on revaluation - - -
Actuarial gains/(losses) on defined benefit plans - - -
Gains/(losses) on cash flow hedges - - -
Exchange gains/(losses) (arising from translating financial - - -
Assets of foreign operation)
Total Comprehensive income for the year - - - - -l (260,949,524) - 2,596,736,045 (928,978,926) 1,406,807,594 - 1,406,807,594
Transfer to reserve during the year 519,347,209 732,072,834 43,729,822 1,295,149,865 1,295,149,865
Transfer from reserve during the year (1,295,149,865) 4,075,000 - (1,291,074,865) (1,291,074,865)
Deferred tax impact of respective reserve - - -
Transactions with owners, directly recognised in equity - - -
Share issued 1,768,485,800 3,180,319,254 - 4,948,805,054 4,948,805,054
Share based payment - - -
Dividends to equity holders - - -
Bonus shares issued - - -
Cash dividend paid - - -
Other - - -
Total contributions by and distributions 1,768,485,800| 3,180,319,254| 519,347,209 -l (1,295,149,865) - - 736,147,834 43,729,822 4,952,880,054 - 4,952,880,054
Balance at 31st Asadh 2076 9,811,148,000| 3,262,810,756| 4,423,524,251 86,786,914 1,293,871,418| 2,037,933,446| 7,743,591,321 2,895,693,022| (2,274,022,613)| 29,281,336,515 - 29,281,336,515
Balance at 1st Shrawan 2076 9,811,148,000| 3,262,810,756| 4,423,524,251 86,786,914 1,293,871,418| 2,037,933,446| 7,743,591,321 2,895,693,022| (2,274,022,613)| 29,281,336,515 - 29,281,336,515
Comprehensive income for the year - - -
Profit for the year 2,332,888,541 - 2,332,888,541 2,332,888,541
Other comprehensive income, net of tax - - -
Gains/(losses) from investment in equity instruments measured 213,932,833 - 213,932,833 213,932,833
at fair value.
Gains/(losses) on revaluation - - -
Actuarial gains/(losses) on defined benefit plans (790,323,830) (790,323,830) (790,323,830)
Gains/(losses) on cash flow hedges - - -
Exchange gains/(losses) (arising from translating financial - - -
Assets of foreign operation)
Total Comprehensive income for the year - - - - - 213,932,833 - 2,332,888,541 (790,323,830) 1,756,497,544 - 1,756,497,544
Transfer to reserve during the year - - - -
Transfer from reserve during the year 466,577,708 689,403,037 (1,144,746,244) (11,234,502) - -
Deferred tax impact of respective reserve - - -
Transactions with owners, directly recognised in equity - - -
Share issued - - -
Share based payment - - -
Dividends to equity holders - - -
Bonus shares issued 1,471,672,200| (1,471,672,200) - - -
Cash dividend paid (981,114,800) - (981,114,800) (981,114,800)
Other (1,223,514) (24,504,208) (25,727,722) (25,727,722)
Total contributions by and distributions 1,471,672,200| (1,472,895,714)| 466,577,708 - 689,403,037 - -l (2,125,861,044) (35,738,710)|  (1,006,842,522) - (1,006,842,522)
Balance at 31st Asadh 2077 11,282,820,200| 1,789,915,042| 4,890,101,959 86,786,914 1,983,274,456| 2,251,866,279| 7,743,591,321 3,102,720,519| (3,100,085,152)| 30,030,991,537 -l 30,030,991,537






